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Accounting Reinforcement Activity 2 Part A Answers: A Complete Guide

For students and professionals preparing for exams, accounting reinforcement activities are essential tools that

deepen understanding and sharpen problem �solving skills. “Accounting reinforcement activity 2 part a” is a popular

assignment that tests core concepts such as journal entries, adjusting entries, and financial statement preparation.

In this article, we’ll walk through the activity’s objectives, explain the key accounting principles involved, provide

detailed step �by �step solutions, and give practical tips for mastering similar exercises. Whether you’re a university

student tackling your coursework or a professional brushing up for certification, this comprehensive guide will help

you ace the activity and reinforce your accounting knowledge.
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1. Understanding the Assignment

Accounting reinforcement activity 2 part a typically involves the following tasks:

•  Recording routine transactions in the journal.

•  Transferring balances to the ledger.

•  Preparing a trial balance.

•  Making adjusting entries.

•  Completing an income statement and balance sheet.

The goal is to practice the flow of information from the source documents to the financial statements, ensuring that

students understand how each step affects the accounting equation.

2. Key Accounting Concepts Covered

Below are the fundamental principles that underpin the activity. Mastery of these concepts will enable you to tackle

any similar exercise with confidence.

2.1 The Accounting Equation

Assets = Liabilities + Equity

All transactions must keep this equation in balance. Every debit has a corresponding credit, and vice versa.

2.2 Double �Entry Bookkeeping



Every transaction is recorded with at least one debit and one credit. This ensures that the accounting equation

remains balanced.

2.3 Adjusting Entries

These are made at the end of an accounting period to recognize revenue earned or expenses incurred that have

not yet been recorded.

2.4 Financial Statements

Income statements and balance sheets summarize the company’s financial performance and position. The activity

requires you to produce both.

3. Step �by �Step Solutions for Part A

Below is a complete walkthrough of a typical accounting reinforcement activity 2 part a. The numbers used are

illustrative; adapt them to your specific problem set.

3.1 Recording Transactions in the Journal

Debit: Supplies $1,200Credit: Accounts Payable $1,200

Debit: Rent Expense $2,000Credit: Cash $2,000

Debit: Cash $3,000Credit: Accounts Receivable $3,000

Debit: Interest Receivable $150Credit: Interest Income $150

3.2 Transferring to the Ledger

After journal entries, transfer each account balance to the general ledger. Summarize the totals for each account:

•  Cash: $5,000 (Sale) – $2,000 (Rent) + $3,000 (Collection) = $6,000

•  Supplies: $1,200

•  Accounts Payable: $1,200

•  Rent Expense: $2,000

•  Interest Receivable: $150

•  Sales Revenue: $5,000

•  Interest Income: $150

•  Accounts Receivable: $3,000 (initial) – $3,000 (Collection) = $0

3.3 Preparing the Trial Balance

List all account balances and ensure debits equal credits.



Account Debit ($) Credit ($)

Cash 6,000

Supplies 1,200

Accounts Payable 1,200

Rent Expense 2,000

Interest Receivable 150

Sales Revenue 5,000

Interest Income 150

Total 9,350 9,350

3.4 Making Adjusting Entries

Adjust for items that were not yet recorded:

Debit: Salaries Expense $500Credit: Salaries Payable $500

Debit: Unearned Revenue $400Credit: Service Revenue $400

3.5 Updating the Trial Balance

After adjusting entries, recalculate account balances:

•  Supplies: $1,200 – $300 = $900

•  Supplies Expense: $300

•  Salaries Expense: $500

•  Salaries Payable: $500

•  Unearned Revenue: $400 (reduced to $0)

•  Service Revenue: $400

Re �prepare the trial balance to confirm debits equal credits.

3.6 Preparing the Income Statement

List all revenues and expenses:

•  Sales Revenue: $5,000

•  Service Revenue: $400

•  Interest Income: $150

•  Total Revenue: $5,550

•  Rent Expense: $2,000

•  Supplies Expense: $300

•  Salaries Expense: $500

•  Total Expenses: $2,800

•  Net Income: $5,550 – $2,800 = $2,750

3.7 Preparing the Balance Sheet



As of the period end, the balance sheet shows:



Assets

Cash 6,000

Supplies 900

Interest Receivable 150

Total Current Assets 6,  150

Liabilities

Accounts Payable 1,200

Salaries Payable 500

Unearned Revenue 0

Total Current Liabilities 1,700

Equity

Retained Earnings (Beginning) 0

Net Income 2,750

Retained Earnings (Ending) 2,750

Total Equity 2,750

Total Liabilities & Equity 4,450

Assets (Total) 6,150

Note: The numbers above are illustrative. Adjust them to match the specific figures in your assignment.

4. Common Mistakes to Avoid

•  Misclassifying Accounts – Treating an expense as a revenue account (or vice versa) can throw off the entire 

statement.

•  Skipping the Trial Balance – A trial balance is a safety net that catches arithmetic errors early.
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